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Wednesday, April 9, 2008  

NGAS Resources (Outperform) 
(NGAS-NASDAQ) 

Meaningful Positive Datapoint 
   

Flash:  NGAS's first horizontal Devonian shale (Huron) well in Kentucky in the Leatherwood field 

was brought online on April 2 and is currently producing 400 mcfpd, roughly 8x the rate of a 

typical vertical well. A second should be fracture stimulated this Monday with a third well to 

be placed online in the next month. The cost of the well, a seven-mile stepout from an 

Equitable Resources (EQT – MARKET PERFORM) well, was roughly $1.2 million, while the 

cost of the second well is expected to be $1.0 million. NGAS used a 9-stage nitrogen frac and 

is drilling 3,500 foot laterals. 

Our View: 
∗ This is a game changer for NGAS, in our view, given the importance of horizontals to 

organic growth, reduced lease operating costs, potential efficiency gains, and the reduced 

reserve life using horizontals (horizontal well reserve life is estimated by Equitable at 13 

years versus 32 years for a vertical.). We believe the value proposition for NGAS is 

straightforward: the value of the proven developed producing reserves exceeds the current 

enterprise value. NGAS hopes to permit 15-20 horizontal wells by this summer. A 

production growth rate of more than 20% in 2008 is still seen as attainable despite delays 

in horizontal permits and tie-ins of New Albany shale wells drilled to date. As a result of 

fewer horizontals, NGAS sees capex at roughly $40 million this year versus $50 million 

guidance. 
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 NGAS RES INC (NGAS)

Last Daily Data Point: April 8, 2008
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NGAS - Rating as of 28-Apr-05 = NR

Date Rating Change Share Price

1 26-Jul-05 NR  to OP $7.38
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EQUITABLE RES INC (EQT)

Last Daily Data Point: April 8, 2008
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EQT - Rating as of 28-Apr-05 = NR

Date Rating Change Share Price

1 15-Dec-05 NR  to OP $39.30

2 3-Apr-07 OP  to Mkt $48.47
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Important Disclosures 
Analyst's Certification 
I, Raymond J. Deacon, CFA, hereby certify that the views expressed in this report accurately reflect my personal views about the 
subject securities or issuers.  I also certify that I have not, am not, and will not receive, directly or indirectly, compensation in 
exchange for expressing the specific recommendations or views in this report.  
Analysts who prepared this report are compensated based upon (among other factors) the overall profitability of BMO Capital 
Markets Corp, BMO Nesbitt Burns, and their affiliates, which includes the overall profitability of investment banking services.  
Compensation for research is based on effectiveness in generating new ideas and convincing clients to act on them, performance 
of recommendations, accuracy of earnings estimates, and service to clients. 
 

Company Specific Disclosure for NGAS 
BMO Capital Markets Corp. has provided advice for a fee with respect to this company within the past 12 months:  Yes 
BMO Capital Markets Corp. has undertaken an underwriting liability with respect to this company within the past 12 months:  Yes 
BMO Capital Markets Corp. has provided investment banking services with respect to the company within the past 12 months:  Yes 
BMO Capital Markets Corp. or its affiliates owns 1% or more of any class of common equity securities of the company:  No 
BMO Capital Markets Corp. or its affiliates makes a market in the security:  Yes 
BMO Capital Markets Corp. or its affiliates managed or co-managed a public offering of securities of the company in the past 12 
months:  Yes 
BMO Capital Markets Corp. or its affiliates received compensation for investment banking services from the company in the past 
12 months:  Yes 
BMO Capital Markets Corp. or its affiliates or its officers own warrants or options:  No 
Company is a client (or was a client) of BMO Capital Markets Corp. or an affiliate within the past 12 months:  Yes, for investment 
banking services and non-securities services 
Employee, officer, or director of BMO Capital Markets Corp. is a member of the Board of Directors or an advisor or officer of this 
company:  No 
A member of the Board of Directors of Bank of Montreal is also a member of the Board of Directors or is an officer of this 
company:  No 
Analyst and/or associate who prepared this report is a member of the Board of Directors of this company or an advisor or officer of 
this company:  No 
A household member of the research analyst and/or associate who prepared this report is a member of the Board of Directors of this 
company or an advisor or officer of this company:  No 
Analyst or associate who prepared this report or member of household of analyst or associate owns shares:  No 
Analyst or associate who prepared this report or member of household of analyst or associate owns warrants/options:  No 
BMO Capital Markets Corp. or its affiliates expects to receive or intends to seek compensation for investment banking services 
from the company in the next three months:  No 
Analyst received compensation from the company in the past year:  No 
BMO Capital Markets Corp. or its affiliates received compensation for products or services other than Investment Banking Services 
from the company in the past 12 months:  Yes 
Methodology and Risks to Our Price Target 
Methodology: Price target is based on our NAV, which assumes mid-cycle commodity prices of $7.50/MMBtu and $65.00/Bbl. 
Risks: Commodity prices, drilling and completing cost increases that cannot be passed through to limited partners. 
Company Specific Disclosure for EQT 
BMO Capital Markets Corp. has provided advice for a fee with respect to this company within the past 12 months:  No 
BMO Capital Markets Corp. has undertaken an underwriting liability with respect to this company within the past 12 months:  Yes 
BMO Capital Markets Corp. has provided investment banking services with respect to the company within the past 12 months:  Yes 
BMO Capital Markets Corp. or its affiliates owns 1% or more of any class of common equity securities of the company:  No 
BMO Capital Markets Corp. or its affiliates makes a market in the security:  No 
BMO Capital Markets Corp. or its affiliates managed or co-managed a public offering of securities of the company in the past 12 
months:  Yes 
BMO Capital Markets Corp. or its affiliates received compensation for investment banking services from the company in the past 
12 months:  Yes 
BMO Capital Markets Corp. or its affiliates or its officers own warrants or options:  No 
Company is a client (or was a client) of BMO Capital Markets Corp. or an affiliate within the past 12 months:  Yes, for investment 
banking services and non-securities services 
Employee, officer, or director of BMO Capital Markets Corp. is a member of the Board of Directors or an advisor or officer of this 
company:  No 
A member of the Board of Directors of Bank of Montreal is also a member of the Board of Directors or is an officer of this 
company:  No 
Analyst and/or associate who prepared this report is a member of the Board of Directors of this company or an advisor or officer of 
this company:  No 
A household member of the research analyst and/or associate who prepared this report is a member of the Board of Directors of this 
company or an advisor or officer of this company:  No 
Analyst or associate who prepared this report or member of household of analyst or associate owns shares:  No 
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Analyst or associate who prepared this report or member of household of analyst or associate owns warrants/options:  No 
BMO Capital Markets Corp. or its affiliates expects to receive or intends to seek compensation for investment banking services 
from the company in the next three months:  No 
Analyst received compensation from the company in the past year:  No 
BMO Capital Markets Corp. or its affiliates received compensation for products or services other than Investment Banking Services 
from the company in the past 12 months:  Yes 
Methodology and Risks to Our Price Target 
Methodology: Price target is based on our NAV, which assumes mid-cycle commodity prices of $7.50/MMBtu and $65.00/Bbl. 

Risks: Commodity prices and utility acquisitons. 

Breakdown of Rating Distribution and Banking Clients 
(As of December 31, 2007)                    Buy      Hold      Sell    Unrated 
% of total BMO Capital Markets Corp. coverage within 
 rating category                            35.3%     58.6%     6.1%      0.0% 
% of stocks within rating category for  
which the Firm provided banking services  
over the past 12 months                     13.0%      4.8%     4.2%      0.0% 
 

BMO Capital Markets Corp. Rating System  
OP = Outperform: We believe the stock’s total return, including dividends, will exceed the S&P 500's return by more than 15%. 
Mkt = Market Perform: We believe the stock’s total return will generally match that of the S&P 500. 
Und = Underperform: We believe the stock’s total return will fall short of the S&P 500's return by more than 15%. 
NR = Not rated.   
(R) = Restricted: Dissemination of research is currently restricted. 
In addition, apart from our stock ratings, we apply the Speculative investment (S) postscript to those companies that have de minimis 
revenue and whose enterprise value appears to be contingent upon unprovable assumptions (e.g., the future approval of a drug or 
the successful completion of an oil well). 
SECTOR RATINGS 
OUTPERFORM - We believe the sector will outperform the S&P 500 Index. 
MARKET PERFORM – We believe the sector’s return will generally match that of the S&P 500. 
UNDERPERFORM - We believe the sector will underperform the S&P 500 Index. 
Prior BMO Capital Markets Corp. Rating System (prior to June 19, 2006) 
Our rating system prior to June 19, 2006, compared a stock’s expected performance with that of an index of comparable companies 
over a 9-15 month horizon. Our sector ratings were based on the expected performance of the sector compared with that of a broader 
market index over the same time period. Additionally, before June 19, 2006, we did not use the (S)-Speculative postscript. 
 

PRIOR STOCK RATINGS 
OUTPERFORM - We believe the stock’s total return, including dividends, will exceed the group average by over 15%. 
NEUTRAL - We believe the stock’s total return will generally match the group average. 
UNDERPERFORM - We believe the stock’s total return will fall short of the group average by more than 15%. 
  

PRIOR SECTOR RATINGS 
POSITIVE - We believe the sector will outperform the S&P 500 Index. 
NEGATIVE - We believe the sector will underperform the S&P 500 Index. 
 

Other Important Disclosures 
Our analysts use various valuation methodologies including discounted cash flow, price/earnings (P/E), enterprise 
value/EBITDA, and P/E to growth rate, among others. Risks to our price targets include failure to achieve financial results, 
product risk, regulatory risk, general market conditions, and the risk of a change in economic conditions. For more specific 
information, please refer to http://research-us.bmocapitalmarkets.com. For Important Disclosures on the stocks discussed in this 
report, please go to http://research-us.bmocm.com/Company_Disclosure_Public.asp, or write to Editorial Department, BMO 
Capital Markets, 3 Times Square, New York, NY  10036.  
Dissemination of Research 
BMO Capital Markets Equity Research is available via our web site http://research-us.bmocm.com. Please contact your 
investment advisor or institutional salesperson for more information. Institutional clients may also receive our research via 
FIRST CALL Research Direct and Reuters. 
 

All of our research is made widely available at the same time to all BMO Capital Markets Corp. client groups 
entitled to our research. 
Conflict Statement 
A general description of how BMO Financial Group identifies and manages conflicts of interest is contained in our public facing 
policy for managing conflicts of interest in connection with investment research, which is available at http://research-
us.bmocapitalmarkets.com/Conflict_Statement_Public.asp. 
General Disclaimer 
The information and opinions in this report were prepared by BMO Capital Markets Corp. BMO Capital Markets Corp. is an 
affiliate of BMO Nesbitt Burns Inc. and BMO Nesbitt Burns Ltee/Ltd. in Canada (collectively “BMO Nesbitt Burns”), and BMO 
Capital Markets Ltd in the United Kingdom. This information is not intended to be used as the primary basis of investment 
decisions, and because of individual client objectives it should not be construed as advice designed to meet the particular 
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investment needs of any investor. This material is for information purposes only and is not an offer or solicitation with respect to 
the purchase or sale of any security. The reader should assume that BMO Capital Markets Corp., BMO Nesbitt Burns, BMO 
Capital Markets Ltd., or their affiliates may have a conflict of interest and should not rely solely on this report in evaluating 
whether or not to buy or sell securities of issuers discussed herein. The opinions, estimates, and projections contained in this 
report are those of BMO Capital Markets Corp. as of the date of this report and are subject to change without notice. BMO 
Capital Markets Corp. endeavors to ensure that the contents have been compiled or derived from sources that we believe are 
reliable and contain information and opinions that are accurate and complete. However, BMO Capital Markets Corp. makes no 
representation or warranty, express or implied, in respect thereof, takes no responsibility for any errors and omissions contained 
herein, and accepts no liability whatsoever for any loss arising from any use of, or reliance on, this report or its contents. 
Information may be available to BMO Capital Markets Corp., BMO Nesbitt Burns, BMO Capital Markets Ltd., or its affiliates 
that is not reflected in this report. This report is not to be construed as an offer or solicitation to buy or sell any security. BMO 
Capital Markets Corp., BMO Nesbitt Burns, BMO Capital Markets Ltd., or their affiliates will buy from or sell to customers the 
securities of issuers mentioned in this report on a principal basis. BMO Capital Markets Corp., BMO Nesbitt Burns, and BMO 
Capital Markets Ltd. are subsidiaries of Bank of Montreal. 
Additional Matters 
To Canadian Residents:  BMO Nesbitt Burns Inc. and BMO Nesbitt Burns Ltee/Ltd., affiliates of BMO Capital Markets Corp., 
furnish this report to Canadian residents and accept responsibility for the contents herein subject to the terms set out above. Any 
Canadian person wishing to effect transactions in any of the securities included in this report should do so through BMO Nesbitt 
Burns Inc. and/or BMO  Nesbitt Burns Ltee/Ltd. This research is not prepared subject to Canadian disclosure requirements 
applicable to BMO Nesbitt Burns Inc. 
To UK residents: The contents hereof are intended solely for the use of, and may only be issued or passed on to, (i) persons who 
have professional experience in matters relating to investments falling within article 19(5) of the Financial Services and Markets 
Act 2000 (Financial Promotion) Order 2005 (the “Order”) or (ii) high net worth entities falling within Article 49(2)(a) to (d) of 
the Order (all such persons together being referred to as “relevant persons”).  The contents hereof are not intended for the use of, 
and may not be issued or passed on to, retail clients. 
 

ADDITIONAL INFORMATION IS AVAILABLE UPON REQUEST 
BMO Financial Group (NYSE, TSX: BMO) is an integrated financial services provider offering a range of retail banking, wealth management, and investment and 
corporate banking products. BMO serves Canadian retail clients through BMO Bank of Montreal and BMO Nesbitt Burns. In the United States, retail clients are 
served through Harris N.A. Investment and corporate banking services are provided in Canada and the US through BMO Capital Markets. 
  

BMO Capital Markets is a trade name used by the Bank of Montreal investment banking group, which includes Bank of Montreal, BMO Nesbitt Burns Inc., 
and BMO Nesbitt Burns Ltée/Ltd. in Canada and BMO Capital Markets Corp. in the US. BMO Capital Markets Corp. is a member of SIPC.  BMO Nesbitt 
Burns Inc. and BMO Nesbitt Burns Ltée/Ltd. are members of CIPF.  “Nesbitt Burns” is a registered trademark of BMO Nesbitt Burns Corporation Limited, 
used under license. “BMO Capital Markets” is a trademark of Bank of Montreal, used under license. "BMO (M-Bar roundel symbol)" is a registered 
trademark of Bank of Montreal, used under license. 
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