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Murphy Oil Corp.: Summary financials

Murphy Oil Corp. (MUR)

Profit model ($ mn) 12/07 12/08E 12/09E 12/10E Balance sheet ($ mn) 12/07 12/08E 12/09E 12/10E
Total revenue 18,439.1 28,192.6 29,230.8 32,525.9 Cash & equivalents 673.7 500.0 500.0 750.0
Cost of goods sold (16,492.9) (24,117.7) (24,794.5) (27,896.4) Accounts receivable 1,420.6 1,420.6 1,420.6 1,420.6
SG&A (114.3) (120.9) (120.9) (121.7) Inventory 626.6 626.6 626.6 626.6
R&D - - - - Other current assets 165.8 165.8 165.8 165.8
Other operating profit/(expense) (15.7) (9.1) (9.1) (8.3) Total current assets 2,886.8 2,713.1 2,713.1 2,963.1
ESO expense (15.7) (9.1) (9.1) (8.3) Net PP&E 7,109.8 8,997.2 10,321.4 11,572.9
EBITDA 1,816.2 3,944.9 4,306.3 4,499.5 Net intangibles 51.5 51.5 51.5 51.5
Depreciation & amortization (489.8) (648.3) (871.7) (1,029.2) Total investments 0.0 0.0 0.0 0.0
EBIT 1,326.4 3,296.6 3,434.6 3,470.3 Other long-term assets 487.8 487.8 487.8 487.8
Net interest income/(expense) (25.6) (87.4) (70.0) (25.0) Total assets 10,535.8 12,249.5 13,573.7 15,075.2
Income/(loss) from associates 0.0 0.0 0.0 0.0
Others 0.0 0.0 0.0 0.0 Accounts payable 1,662.4 1,662.4 1,662.4 1,662.4
Pretax profits 1,300.8 3,209.3 3,364.6 3,445.3 Short-term debt 12.8 5.0 5.0 5.0
Provision for taxes (470.7) (1,444.2) (1,514.1) (1,378.1) Other current liabilities 434.1 4341 4341 434.1
Minority interest 0.0 0.0 0.0 0.0 Total current liabilities 2,109.3 2,101.5 2,101.5 2,101.5
Net income pre-preferred dividends 830.1 1,765.1 1,850.5 2,067.2 Long-term debt 1,516.2 1,540.9 759.5 445.4
Preferred dividends 0.0 0.0 0.0 0.0 Other long-term liabilities 1,817.4 2,193.3 2,590.0 2,990.4
Net income (pre-exceptionals) 830.1 1,765.1 1,850.5 2,067.2 Total long-term liabilities 3,3335 3,734.2 3,3495 3,435.8
Post tax exceptionals 0.0 39.9 0.0 0.0 Total liabilities 5,442.8 5,835.7 5,451.0 5,537.3
Net income (post-exceptionals) 766.5 1,805.0 1,850.5 2,067.2
Preferred shares 0.0 0.0 0.0 0.0
EPS (basic, pre-except) ($) 4.30 9.09 9.34 1052  Common stock 737.2 756.1 778.9 306.3
EPS (diluted, pre-except) ($) 4.35 9.20 9.45 10.65 Retained earnings 3,923.5 5,680.8 7,266.9 9,154.7
EPS (basic, post-except) ($) 3.97 9.29 9.34 10.52  Other common equity 405.5 50.0 50.0 50.0
EPS (diluted, post-except) ($) 4.02 9.41 9.45 10.65  Total common equity 5,066.2 6,386.9 8,095.8 9,511.0
Common dividends paid (127.8) (147.8) (164.4) (179.3) Minority interest 26.9 26.9 26.9 26.9
DPS ($) 0.67 0.77 0.84 0.92
Dividend payout ratio (%) 15.6 8.5 9.0 8.8 Total liabilities & equity 10,535.8 12,249.5 13,573.7 15,075.2
Growth & margins (%) 12/07 12/08E 12/09E 12/10E Additional fi ial 12/07 12/08E 12/09E 12/10E
Sales growth 28.9 52.9 3.7 11.3 Net debt/equity (%) 16.8 16.3 3.3 (3.1)
EBITDA growth 271 117.2 9.2 45 Interest cover (X) 51.8 37.7 491 138.8
EBIT growth 27.0 148.5 4.2 1.0 Inventory days 11.5 9.5 9.2 8.2
Net income (pre-except) growth 28.7 112.6 4.8 11.7 Receivable days 23.9 18.4 17.7 15.9
EPS growth 27.6 111.5 2.8 12.7 BVPS ($) 26.67 33.53 42.39 50.95
Gross margin 10.6 14.5 15.2 14.2
EBITDA margin 9.8 14.0 14.7 13.8 ROA (%) 9.2 15.5 14.3 14.4
EBIT margin 7.2 11.7 11.7 10.7 CROCI (%) 18.0 24.2 233 22.6
Cash flow statement ($ mn) 12/07 12/08E 12/09E 12/10E Dupont ROE (%) 16.3 275 22.8 21.7
Net income 830.1 1,765.1 1,850.5 2,067.2 Margin (%) 4.5 6.3 6.3 6.4
D&A add-back (incl. ESO) 489.8 648.3 871.7 1,029.2  Turnover (X) 1.8 2.3 2.2 2.2
Minority interest add-back 0.0 0.0 0.0 0.0 Leverage (X) 2.1 1.9 1.7 1.6
Net (inc)/dec working capital 145.5 0.0 0.0 0.0
Other operating cash flow 380.5 417.4 508.4 519.8 Free cash flow per share ($) (2.23) 0.18 5.19 6.76
Cash flow from operations 1,845.9 2,830.8 3,230.6 3,616.2 Free cash flow yield (%) (3.6) 0.2 5.6 7.2
Capital expenditures (1,949.2) (2,480.0) (2,203.5) (2,288.5)
Acquisitions (348.3) (315.0) 0.0 0.0
Divestitures 21.6 0.0 0.0 0.0
Others (105.4) (97.7) (104.1) (111.6)
Cash flow from investing (2,381.3) (2,892.7) (2,307.6) (2,400.1)
Dividends paid (common & pref) (127.4) (147.8) (164.4) (179.3)
Inc/(dec) in debt 681.5 17.0 (781.4) (314.1)
Other financing cash flows 112.7 19.0 22.8 (472.7)
Cash flow from financing 666.8 (111.8) (923.0) (966.1)
Total cash flow 1314 (173.7) 0.0 250.0
Note: Last actual year may include reported and estimated data.
Source: Company data, Goldman Sachs Research estimates.
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Murphy Oil Corp. (MUR)

We would like to thank Vardhana Aaditya, Zachary Podolsky, Jesal Dave, and Pavan Hoskote for their contribution to this report.

The prices in the body of this report are based on the market close of June 6, 2008.

Investment view: Adding Murphy Oil to Americas Buy List

We believe Murphy shares may be poised for another big leg up on the combination
of sharply higher crude oil prices, rising E&P production volumes, and a revamped
exploration program. We believe our revised $115 ($105 before) 12-month target price
could prove conservative in the event crude oil prices continue to surprise to the
upside or the company has a material exploration success, the latter of which is not
assumed in our current target price. Our target is based on asset value, cash flow and
P/E valuation analyses. Key risks include sustained lower oil prices, reservoir
problems at Kikeh, and unsuccessful exploration.

Significant crude oil price leverage. In terms of crude oil leverage, using strip WTI
spot crude oil prices that average $125 per barrel over the next five years into
perpetuity would result in an upside valuation of around $180 per share. In our view,
corporate M&A transactions have typically reflected strip commodity prices into
perpetuity, making the upside valuation not as far fetched as it may initially appear.
Even using a $100 per barrel long-term WTI spot oil price instead of our $75 per barrel
assumption would raise Murphy’s asset value to around $140. We note that our EPS
estimates and asset value for Murphy take into account the negative impact of the
sharply higher Malaysia government take on “profit oil” volumes, which we assume
kicks in during early 2009, once the Kikeh field is largely through “cost recovery”
mode.

Leading 2007-2010 E&P production growth. As highlighted in Exhibit 1, Murphy has
best-in-class E&P volume growth over the 2007-2010 period among integrated oils and
as importantly competitive profitability. The key driver of its growth profile is the large
Kikeh field in deepwater Malaysia, which is currently ramping up. We note that given
Murphy’s dependence on Kikeh, this also represents the key non-commaodity price risk
factor for the company. Beyond Kikeh, we see the company’s exposure to the
emerging Horn River Basin shale play in British Columbia (Canada) as well as the
Sarawak (Malaysia) gas development project as key additional production growth
drivers. Growth beyond 2010 is less visible at this time and will require either
exploration success or acquisitions, both of which are possible.

Revamped exploration program. After achieving material success in the early part of
this decade, most notably on Block K in deepwater Malaysia (Kikeh, etc.), Murphy went
through an unsuccessful stretch in the middle of this decade. Over the past 18 months,
the company meaningfully slowed its exploration efforts, revamping the program in
conjunction with a broader E&P management restructuring. Importantly, the
revamped program kicks off shortly, with key wells expected to be drilled in deepwater
Malaysia, the deepwater Gulf of Mexico, Australia, and offshore Congo. The most
interesting prospect we think is the Buntal prospect on Block K in deepwater Malaysia,
which is expected to spud later this month; wells typically take 30-45 days to drill,
suggesting news is likely in July. Buntal will target deeper horizons that were
originally seen at the Kikeh #7 well drilled several years ago, though we note that
Buntal is outboard of the general Kikeh area making the prospect both high-reward
and high-risk. Importantly, we believe Murphy shares reflect no value for Buntal.

Goldman Sachs Global Investment Research 3
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Exhibit 1: Murphy has industry-leading E&P volume growth and competitive profitability
2007-2010 E&P production growth CAGR vs. 2008-2010 average ROCE

50% -

45% -
® XOM
40% -
w
8 359 | . 9 CNOOC
4 VX
2 30% - ® [ OXY
g @ Lukoil
o/ |
é 25% PCz - Gazprgrg mHES @ Petrobras @ MUR
o = Ve, T
= 20% - COPgg Total
(=]
g BP RDS @ MRO B SU
o/
g 15% ¢ PTR
N
10% -
5% -
0% T T T T : : : )
-5% 0% 5% 10% 15% 20% 25% 30% 35%
2007-2010 E&P production growth CAGR
@ International Oils ©® Super-majors B Americas Integrated Oils

Source: Company reports, Goldman Sachs Research estimates.

Updated EPS estimates

We have updated our 2008-2012 EPS estimates to reflect minor changes to E&P production
volumes, capital spending, realized prices and costs following the company’s annual
analyst meeting in May (see Exhibit 2).

Exhibit 2: Murphy Oil updated EPS estimates

GS Estimates GS. New
New || oid || %chg. | Firstcall || vs. First Call

2008E:

2QE 2.00 2.02 -1.0% 1.88 6.3%

3QE 2.52 2.54 -0.9% 2.06 22.3%

4QE 2.75 2.76 -0.5% 2.20 25.1%

Year $9.20 $9.26 -0.6% $7.90 16.4%
2009E $9.45 $10.50 -10.0% $9.39 0.7%
2010E $10.65 $10.05 6.0% - -
2011E $10.15 $10.40 -2.4% - -
2012N $8.35 $7.25 15.2% - -

Source: Company reports, Goldman Sachs Research estimates.
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I, Arjun N. Murti, hereby certify that all of the views expressed in this report accurately reflect my personal views about the subject company or
companies and its or their securities. | also certify that no part of my compensation was, is or will be, directly or indirectly, related to the specific
recommendations or views expressed in this report.

Investment profile

The Goldman Sachs Investment Profile provides investment context for a security by comparing key attributes of that security to its peer group and
market. The four key attributes depicted are: growth, returns, multiple and volatility. Growth, returns and multiple are indexed based on composites
of several methodologies to determine the stocks percentile ranking within the region's coverage universe.

The precise calculation of each metric may vary depending on the fiscal year, industry and region but the standard approach is as follows:

Growth is a composite of next year's estimate over current year's estimate, e.g. EPS, EBITDA, Revenue. Return is a year one prospective aggregate
of various return on capital measures, e.g. CROCI, ROACE, and ROE. Multiple is a composite of one-year forward valuation ratios, e.g. P/E, dividend
yield, EV/FCF, EV/EBITDA, EV/DACF, Price/Book. Volatility is measured as trailing twelve-month volatility adjusted for dividends.

Quantum

Quantum is Goldman Sachs' proprietary database providing access to detailed financial statement histories, forecasts and ratios. It can be used for
in-depth analysis of a single company, or to make comparisons between companies in different sectors and markets.

Disclosures

Coverage group(s) of stocks by primary analyst(s)

Arjun N. Murti: America-Biofuel, America-Integrated Oils, America-Refining & Marketing.
America-Biofuel: Aventine Renewable Energy Holdings, Inc., Pacific Ethanol, Inc., VeraSun Energy Corp..

America-Integrated Oils: Chevron Corp., ConocoPhillips, Exxon Mobil Corp., Hess Corp., Marathon Oil Corp., Murphy Qil Corp., Occidental Petroleum
Corp., Petro-Canada, Petro-Canada, Petroleo Brasileiro S.A. (ADR).

America-Refining & Marketing: CVR Energy, Inc., Frontier Oil Corp., Holly Corp., Sunoco, Inc., Tesoro Corp., Valero Energy Corp..

Company-specific regulatory disclosures

The following disclosures relate to relationships between The Goldman Sachs Group, Inc. (with its affiliates, "Goldman Sachs") and companies
covered by the Global Investment Research Division of Goldman Sachs and referred to in this research.

Goldman Sachs expects to receive or intends to seek compensation for investment banking services in the next 3 months: Murphy QOil Corp. ($93.32)
Goldman Sachs had an investment banking services client relationship during the past 12 months with: Murphy Oil Corp. ($93.32)

Goldman Sachs had a non-investment banking securities-related services client relationship during the past 12 months with: Murphy Oil Corp.
($93.32)

Goldman Sachs had a non-securities services client relationship during the past 12 months with: Murphy Qil Corp. ($93.32)
Goldman Sachs makes a market in the securities or derivatives thereof: Murphy Qil Corp. ($93.32)

Distribution of ratings/investment banking relationships

Goldman Sachs Investment Research global coverage universe

Rating Distribution Investment Banking Relationships
Buy Hold Sell Buy Hold Sell
Global 28% 57% 15% 51% 44% 41%

As of Apr 1, 2008, Goldman Sachs Global Investment Research had investment ratings on 2,975 equity securities. Goldman Sachs assigns stocks as
Buys and Sells on various regional Investment Lists; stocks not so assigned are deemed Neutral. Such assignments equate to Buy, Hold and Sell for
the purposes of the above disclosure required by NASD/NYSE rules. See 'Ratings, Coverage groups and views and related definitions' below.
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Price target and rating history chart(s)

Murphy Oil Corp. (MUR) Currency: U.S. Dollar
Goldman Sachs rating and stock price target history
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The price targets shown should be considered in the context of all prior published Goldman Sachs research, which may or
may not have included price targets, as well as developments relating to the company, its industry and finaricial markefs.

Regulatory disclosures

Disclosures required by United States laws and regulations

See company-specific regulatory disclosures above for any of the following disclosures required as to companies referred to in this report: manager
or co-manager in a pending transaction; 1% or other ownership; compensation for certain services; types of client relationships; managed/co-
managed public offerings in prior periods; directorships; market making and/or specialist role.

The following are additional required disclosures: Ownership and material conflicts of interest: Goldman Sachs policy prohibits its analysts,
professionals reporting to analysts and members of their households from owning securities of any company in the analyst's area of coverage.
Analyst compensation: Analysts are paid in part based on the profitability of Goldman Sachs, which includes investment banking revenues. Analyst
as officer or director: Goldman Sachs policy prohibits its analysts, persons reporting to analysts or members of their households from serving as
an officer, director, advisory board member or employee of any company in the analyst's area of coverage. Distribution of ratings: See the
distribution of ratings disclosure above. Price chart: See the price chart, with changes of ratings and price targets in prior periods, above, or, if
electronic format or if with respect to multiple companies which are the subject of this report, on the Goldman Sachs website at
http://www.gs.com/research/hedge.html. Goldman, Sachs & Co. is a member of SIPC.

Additional disclosures required under the laws and regulations of jurisdictions other than the United States

The following disclosures are those required by the jurisdiction indicated, except to the extent already made above pursuant to United States laws
and regulations. Australia: This research, and any access to it, is intended only for "wholesale clients" within the meaning of the Australian
Corporations Act. Canada: Goldman Sachs Canada Inc. has approved of, and agreed to take responsibility for, this research in Canada if and to the
extent it relates to equity securities of Canadian issuers. Analysts may conduct site visits but are prohibited from accepting payment or
reimbursement by the company of travel expenses for such visits. Hong Kong: Further information on the securities of covered companies referred
to in this research may be obtained on request from Goldman Sachs (Asia) L.L.C. India: Further information on the subject company or companies
referred to in this research may be obtained from Goldman Sachs (India) Securities Private Limited; Japan: See below. Korea: Further information
on the subject company or companies referred to in this research may be obtained from Goldman Sachs (Asia) L.L.C., Seoul Branch. Russia:
Research reports distributed in the Russian Federation are not advertising as defined in Russian law, but are information and analysis not having
product promotion as their main purpose and do not provide appraisal within the meaning of the Russian Law on Appraisal. Singapore: Further
information on the covered companies referred to in this research may be obtained from Goldman Sachs (Singapore) Pte. (Company Number:
198602165W). United Kingdom: Persons who would be categorized as retail clients in the United Kingdom, as such term is defined in the rules of
the Financial Services Authority, should read this research in conjunction with prior Goldman Sachs research on the covered companies referred to
herein and should refer to the risk warnings that have been sent to them by Goldman Sachs International. A copy of these risks warnings, and a
glossary of certain financial terms used in this report, are available from Goldman Sachs International on request.

European Union: Disclosure information in relation to Article 4 (1) (d) and Article 6 (2) of the European Commission Directive 2003/126/EC is
available at http://www.gs.com/client_services/global_investment_research/europeanpolicy.html

Japan: Goldman Sachs Japan Co., Ltd. Is a Financial Instrument Dealer under the Financial Instrument and Exchange Law, registered
with the Kanto Financial Bureau (Registration No. 69), and is a member of Japan Securities Dealers Association (JSDA) and
Financial Futures Association of Japan (FFJAJ). Sales and purchase of equities are subject to commission pre-determined with
clients plus consumption tax. See company-specific disclosures as to any applicable disclosures required by Japanese stock exchanges, the
Japanese Securities Dealers Association or the Japanese Securities Finance Company.

Ratings, coverage groups and views and related definitions

Buy (B), Neutral (N), Sell (S) -Analysts recommend stocks as Buys or Sells for inclusion on various regional Investment Lists. Being assigned a Buy
or Sell on an Investment List is determined by a stock's return potential relative to its coverage group as described below. Any stock not assigned as
a Buy or a Sell on an Investment List is deemed Neutral. Each regional Investment Review Committee manages various regional Investment Lists to
a global guideline of 25%-35% of stocks as Buy and 10%-15% of stocks as Sell; however, the distribution of Buys and Sells in any particular coverage
group may vary as determined by the regional Investment Review Committee. Regional Conviction Buy and Sell lists represent investment
recommendations focused on either the size of the potential return or the likelihood of the realization of the return.

Return potential represents the price differential between the current share price and the price target expected during the time horizon associated
with the price target. Price targets are required for all covered stocks. The return potential, price target and associated time horizon are stated in
each report adding or reiterating an Investment List membership.
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Coverage groups and views: A list of all stocks in each coverage group is available by primary analyst, stock and coverage group at
http://www.gs.com/research/hedge.html. The analyst assigns one of the following coverage views which represents the analyst's investment outlook
on the coverage group relative to the group's historical fundamentals and/or valuation. Attractive (A). The investment outlook over the following 12
months is favorable relative to the coverage group's historical fundamentals and/or valuation. Neutral (N). The investment outlook over the
following 12 months is neutral relative to the coverage group's historical fundamentals and/or valuation. Cautious (C). The investment outlook over
the following 12 months is unfavorable relative to the coverage group's historical fundamentals and/or valuation.

Not Rated (NR). The investment rating and target price, if any, have been removed pursuant to Goldman Sachs policy when Goldman Sachs is
acting in an advisory capacity in a merger or strategic transaction involving this company and in certain other circumstances. Rating Suspended
(RS). Goldman Sachs Research has suspended the investment rating and price target, if any, for this stock, because there is not a sufficient
fundamental basis for determining an investment rating or target. The previous investment rating and price target, if any, are no longer in effect for
this stock and should not be relied upon. Coverage Suspended (CS). Goldman Sachs has suspended coverage of this company. Not Covered (NC).
Goldman Sachs does not cover this company. Not Available or Not Applicable (NA). The information is not available for display or is not applicable.
Not Meaningful (NM). The information is not meaningful and is therefore excluded.

Ratings, coverage views and related definitions prior to June 26, 2006

Our rating system requires that analysts rank order the stocks in their coverage groups and assign one of three investment ratings (see definitions
below) within a ratings distribution guideline of no more than 25% of the stocks should be rated Outperform and no fewer than 10% rated
Underperform. The analyst assigns one of three coverage views (see definitions below), which represents the analyst's investment outlook on the
coverage group relative to the group's historical fundamentals and valuation. Each coverage group, listing all stocks covered in that group, is
available by primary analyst, stock and coverage group at http://www.gs.com/research/hedge.html.

Definitions

Outperform (OP). We expect this stock to outperform the median total return for the analyst's coverage universe over the next 12 months. In-Line
(IL). We expect this stock to perform in line with the median total return for the analyst's coverage universe over the next 12 months. Underperform
(U). We expect this stock to underperform the median total return for the analyst's coverage universe over the next 12 months.

Coverage views: Attractive (A). The investment outlook over the following 12 months is favorable relative to the coverage group's historical
fundamentals and/or valuation. Neutral (N). The investment outlook over the following 12 months is neutral relative to the coverage group's
historical fundamentals and/or valuation. Cautious (C). The investment outlook over the following 12 months is unfavorable relative to the coverage
group's historical fundamentals and/or valuation.

Current Investment List (CIL). We expect stocks on this list to provide an absolute total return of approximately 15%-20% over the next 12 months.
We only assign this designation to stocks rated Outperform. We require a 12-month price target for stocks with this designation. Each stock on the
CIL will automatically come off the list after 90 days unless renewed by the covering analyst and the relevant Regional Investment Review
Committee.

Global product; distributing entities

The Global Investment Research Division of Goldman Sachs produces and distributes research products for clients of Goldman Sachs, and pursuant
to certain contractual arrangements, on a global basis. Analysts based in Goldman Sachs offices around the world produce equity research on
industries and companies, and research on macroeconomics, currencies, commodities and portfolio strategy.

This research is disseminated in Australia by Goldman Sachs JBWere Pty Ltd (ABN 21 006 797 897) on behalf of Goldman Sachs; in Canada by
Goldman Sachs Canada Inc. regarding Canadian equities and by Goldman Sachs & Co. (all other research); in Germany by Goldman Sachs & Co.
oHG; in Hong Kong by Goldman Sachs (Asia) L.L.C.; in India by Goldman Sachs (India) Securities Private Ltd.; in Japan by Goldman Sachs Japan Co.,
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