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� As to when ACOG might recommend the Down test: There is not a hard 
timeline for such a recommendation. 

� Our preliminary estimate, assuming that Sequenom is able to complete a 
5000+ patient study with strong data next year, is that the test could be 
recommended in 2010 or 2011. 

� While ACOG can take a short period of time or a long period of time to 
recommend a test or product, there are several things that we believe point to 
a quick recommendation: 

1. This test presumably will save lives. Invasive testing has about a 0.5% miscarriage 
rate and we believe ACOG will look favorably on a test that has a 0.0% 
miscarriage rate so long as it has equivalent or better data. 

2.  As of December 2007, ACOG has recommended that invasive testing for Down 
Syndrome be offered to all women, not just women 35 and over. The 
recommendation, published in a practice bulletin in the December issue of the 
organization’s journal, Obstetrics & Gynecology, dramatically expands women’s 
access to prenatal diagnosis, effectively making all prenatal tests and screens 
available to all American women who get pregnant each year. It will establish a 
new standard of care, and change expectations for insurance coverage and legal 
liability involving prenatal screening. Clearly, ACOG is a believer in more 
available testing. 

3.  ACOG recommended HPV vaccination in September 2006. Merck released 
strong data on Gardasil in October 2005 and received FDA approval in June 
2006. We believe ACOG will react similarly quickly if Sequenom releases strong 
data in 2009 and receives CLIA approval during the year as well. Given that 
Sequenom’s test will have no side effects while Gardasil is an invasive drug, 
ACOG might act even faster. 

4. Digene’s HPV test was recommended for approval by an FDA panel in March 
2002. The agency approved the test in March 2003. ACOG recommended the 
test for the first time in July 2003, once again showing it can act quickly. 

� Our $34 price target is based on an EV/S model using a 7.2x multiple and 
2010E revenue. Risks include FDA regulation, competitors, and IP litigation. 
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INVESTMENT THESIS 

Sequenom provides genetic analysis products that translate genomic science into 
solutions for biomedical research, agricultural applications, molecular medicine, 
and noninvasive prenatal testing. The company’s proprietary MassARRAY 
system is a high-performance DNA analysis platform that efficiently and 
precisely measures the amount of genetic target material and variations therein. 
The system is able to deliver reliable data from complex biological samples and 
from genetic target material that is available in trace amounts. Sequenom has 
exclusively licensed intellectual property for the development and 
commercialization of non-invasive prenatal genetic tests. We believe these tests 
may revolutionize prenatal care. 
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Exhibit 4. Sequenom Income Model in Millions 

 
Source: Company reports, LCM Research estimates 
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ANALYST CERTIFICATION 

All of the recommendations and views about the securities and companies in this report accurately reflect 
the personal views of the research analyst named on the cover of this report.  No part of this research 
analyst’s compensation was, is, or will be directly or indirectly related to the specific recommendations or 
views expressed by the research analyst in this research report. 

 

IMPORTANT DISCLOSURES 

Lazard Frères & Co. LLC has received compensation for investment banking services 
from  SQNM within the past twelve (12) months.
Lazard Capital Markets LLC has acted as manager or co-manager of a securities 
offering on behalf of  SQNM within the past twelve (12) months.
Lazard Capital Markets LLC makes a market in  SQNM securities.

SQNM - Current Rating: BUY, Price Target: $34
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DISTRIBUTION OF INVESTMENT RATINGS  (AS OF 08/26/08)
OVERALL DISTRIBUTION BANKING CLIENT DISTRIBUTION*

BUY HOLD SELL BUY HOLD SELL
65% 33% 2% 8% 3% 0%

* Indicates the percentage of each category in the Overall Distribution that were banking clients of Lazard Frères in the previous 12 months.

 RATING  GUIDELINE         (return targets may be modified by risk or liquidity issues)
BUY Expected to produce a total return of 15% or better in the next 12 months.
HOLD Fairly valued; total return in the next 12 months expected to be ±10%.
SELL Stock is expected to decline by 10% or more in the next 12 months.
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DISCLAIMERS 

This report has been prepared by Lazard Capital Markets LLC (“LCM”) in New York.  It may not be 
reproduced, redistributed or copied in whole or in part for any purpose.  This report has been approved by, and 
is being distributed in the US or to US persons, by LCM, which accepts responsibility for its contents in the US.  
Transactions undertaken in the US in any security mentioned herein must be effected through LCM or another 
US-registered broker-dealer, in conformity with SEC Rule 15a-6. 

Neither this report nor any copy or part thereof may be distributed in any other jurisdictions where its 
distribution may be restricted by law and persons into whose possession this report comes should inform 
themselves about, and observe, any such restrictions.  Distribution of this report in any such other jurisdictions 
may constitute a violation of US securities laws, or the law of any such other jurisdictions. 

This report does not constitute an offer or solicitation to buy or sell any securities referred to herein.  It should 
not be so construed, nor should it or any part of it form the basis of, or be relied on in connection with, any 
contract or commitment whatsoever.  The information in this report, or on which this report is based, has been 
obtained from sources that LCM believes to be reliable and accurate.  However, it has not been independently 
verified and no representation or warranty, express or implied, is made as to the accuracy or completeness of 
any information obtained from third parties.  The information or opinions are provided as at the date of this 
report and are subject to change without notice.  The information and opinions provided in this report take no 
account of the investors’ individual circumstances and should not be taken as specific advice on the merits of 
any investment decision.  Investors should consider this report as only a single factor in making any investment 
decisions.  Further information is available upon request.  LCM does not accept any liability whatsoever for any 
direct or consequential loss howsoever arising, directly or indirectly, from any use of this report or its contents.  

By accepting this report you agree to be bound by the foregoing limitations. 
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