
%\   3HWHU 6SLQD  ) RXQGHU * ROG6HHN FRP

   3RVWHG : HGQHVGD\      -XO\       _ ' LJJ 7KLV $ UWLFOH _ 6KDUH WKLV DUWLFOH _ 6RXUFH  * ROG6HHN FRP

&RP P HUFLDO 3URGXFWLRQ  1<6(   $0 (;   ' LYLGHQGV ± 8SGDWH 

*ROG 5HVRXUFH &RUSRUDWLRQ  *252  P DGH D VLJQLILFDQW DQQRXQFHP HQW RQ -XO\   VW E\  UHDFKLQJ
FRP P HUFLDO SURGXFWLRQ   VW \HDU SURGXFWLRQ LV IRUHFDVWHG WR EH        RXQFHV DW D     
FDVK FRVW  %\  \HDU    SURGXFWLRQ LV SURMHFWHG WR UDP S XS WR         RXQFHV JROG HTXLYDOHQW  JROG
DQG VLOYHU  DW D    FDVK FRVW  DV EDVH P HWDOV RIIVHW FRVWV 

7KH FRP SDQ\ FRQWLQXHV WR KDYH DQ LP SUHVVLYH VKDUH VWUXFWXUH  ZLWK MXVW XQGHU    P LOOLRQ VKDUHV
RXWVWDQGLQJ  7KH FRP SDQ\ KDV QR GHEW DQG MXVW DQQRXQFHG DSSOLFDWLRQ WR OLVW RQ 1<6(  $0 (;  
ZKLFK VKRXOG RSHQ WKH FRP SDQ\ IXUWKHU XS WR QHZ VRXUFHV RI LQYHVWP HQW FDSLWDO  : LWK WKH FRP SDQ\
QRZ VWDUWLQJ WR SURGXFH VWURQJ FDVK IORZ DQG LQWHQGLQJ  WR GLVWULEXWH     RI FDVK IORZ  WR
LQYHVWRUV LQ D IRUP  RI GLYLGHQGV  LQYHVWRUV FRQWLQXH WR UHYDOXH WKH VKDUH SULFH 

7KH FKDUW DERYH VKRZV WKH VKDUH SULFH VLQFH ,32  LQ 4   RI      DORQJ ZLWK VRP H DQQRWDWLRQV RI
P DMRU P LOHVWRQHV  &OLFN RQ FKDUW WR HQODUJH 

*LYH 0 H D 5HDVRQ WR 6HOO 

*ROG 5HVRXUFH &RUSRUDWLRQ KDV XQGRXEWHGO\ EHFRP H D YHU\  VXFFHVVIXO LQYHVWP HQW IRU LQYHVWRUV
DV WKH VKDUH SULFH FRQWLQXHV WR KLW QHZ SULFH UHFRUGV  HDVLO\  DWWUDFWLQJ QHZ LQYHVWP HQW FDSLWDO  : KDW
KDV P DGH WKLV FRP SDQ\ VR LQFUHGLEO\  VXFFHVVIXO LV ZKDW , VHH DV D FRP ELQDWLRQ RI WDOHQW  YLVLRQ 
H[SHULHQFH  KDUG ZRUN  DQ LQFUHGLEOH P LQLQJ  DVVHW DQG SHUKDSV RQH RI WKH P RVW LP SRUWDQW DVSHFWV
WR LQYHVWRUV  P DQDJHP HQW ZKLFK XQGHUVWDQGV ZKDW LQYHVWRUV ZDQW   $QG ZLWK P DQDJHP HQW
RZ QLQJ DURXQG    WK RI WKH FRP SDQ\  WKH\  DUH KLJKO\  P RWLYDWHG LQYHVWRUV P DQDJHUV 

6LQFH P HHWLQJ ZLWK P DQDJHP HQW LQ       WKH VDP H SULQFLSDOV JRDOV UHP DLQ LQ SODFH  %ULQJ  DQ
XOWUD ORZ FRVW DVVHW LQWR SURGXFWLRQ  GRQH   P LQLP L]LQJ  VKDUHKROGHU GLOXWLRQ GXULQJ  WKH SURFHVV
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 DFFRP SOLVKHG   DQG UHZ DUG LQYHVWRUV Z LWK D VWURQJ VKDUH SULFH DQG WKURXJK GLYLGHQG
GLVWULEXWLRQV  FRP SOHWHG  LQ SURJUHVV DQG SHQGLQJ   

7KDW LV ZKDW WDNHV P H WR WKH TXHVWLRQ  JLYH P H D UHDVRQ WR VHOO  *ROG 5HVRXUFH &RUS  KDV
VXFFHVVIXOO\ QRW RQO\ RXWSHUIRUP HG WKH JROG SULFH EXW RXWSHUIRUP HG WKH YDVW P DMRULW\ RI SXEOLF
JROG P LQLQJ FRP SDQLHV  IURP  WKH H[SORUHUV WR MXQLRUV WR VHQLRUV  <HW QRZ LQ FRP P HUFLDO
SURGXFWLRQ  FRQWLQXLQJ  WR H[SDQG WKH VL]H RI LWV UHVRXUFHV  , ILQG LW GLIILFXOW WR VHOO DW WKHVH OHYHOV
DQG XQGHU FXUUHQW JROG P DUNHW FLUFXP VWDQFHV 

6R Z KDW LV D VKDUH RI *252 Z RUWK WR P H" : KHQ GHWHUP LQLQJ  ZKDW D VKDUH RI *252  FRXOG EH
ZRUWK  , WDNH TXLWH D IHZ FLUFXP VWDQFHV LQWR FRQVLGHUDWLRQ  $P RQJ  WKHP  DUH  $ P LQH OLIH ZLWK
DURXQG GHFDGH  SURGXFWLRQ  *252  LV QHDU WKLV P DUN DQG H[SDQGLQJ    UHVRXUFHV LQFUHDVLQJ
 VLJQLILFDQW XSVLGH WKURXJK H[SORUDWLRQ ± V\VWHP  LV ODUJH DQG JURZLQJ   %LJ  XSVLGH WKURXJK RQJRLQJ
H[SORUDWLRQ   NH\  VKDUHKROGHUV  D TXLFNO\  VWUHQJWKHQLQJ  WUHDVXU\   D JURZLQJ  SURGXFWLRQ SURILOH 
        !          JROG HT  RXQFHV  SURGXFWLRQ FRVWV UHGXFLQJ  IURP  DQ DOUHDG\ ORZ      WR
   RXQFH 

: LWK JROG WUDGLQJ  DURXQG        DQG VLOYHU DURXQG      DQG LQ P \  RSLQLRQ KHDGLQJ  KLJKHU E\
\HDU¶V HQG DQG VLJQLILFDQWO\ KLJKHU RYHU WKH QH[W     \HDUV  VKRXOG *252  P HHW LWV REMHFWLYHV  ZH
ZLOO VHH D VLJQLILFDQW FDVK IORZ JHQHUDWRU  6R ZLWK WKH FXUUHQW JROG SULFH  *252  VKRXOG JHQHUDWH
DURXQG     P LOOLRQ LQ \HDU RQH SURGXFWLRQ FDVK IORZ     N RXQFHV DW      RXQFH FRVW   ( YHQ
DSSO\LQJ  D IXOO\ GLOXWHG VKDUH VWUXFWXUH    0    , FRP H XS ZLWK       SHU VKDUH LQ RSHUDWLQJ SRVLWLYH
FDVK IORZ  3URGXFHUV ZLWK VLP LODU SURGXFWLRQ SURILOHV DUH VHHLQJ  YDOXDWLRQV ZLWK D        RSHUDWLQJ
FDVK IORZ H[SDQVLRQ  , ZRXOG FRQWHQG WKDW *252  VKRXOG HDVLO\  UHFHLYH D SUHP LXP  ZKHQ FRQVLGHULQJ
WKH 25(  *5$' ( 6   ZKLFK ZRXOG SURGXFH               D VKDUH YDOXDWLRQ  EXW MXVW EDVHG RII LQLWLDO
SURGXFWLRQ OHYHOV 

%XW WKH UHDO WUHDW LV DV WKH XQGHUJURXQG P LQH FRP HV LQWR SURGXFWLRQ  ZKLFK VDZ DFFHOHUDWHG
GHYHORSP HQW ZLWK +RFKVFKLOG¶V UHFHQW LQYHVWP HQWV  7KHUHIRUH UHDFKLQJ  XSZDUGV RI         JROG
HTXLYDOHQW RXQFHV P D\ FRP H VRRQHU  8VLQJ  IXOO SURGXFWLRQ ILJXUHV DQG WKH DVVRFLDWHG IDOO LQ
SURGXFWLRQ FRVWV WR        ZH FRXOG VHH XSZDUGV RI      ELOOLRQ LQ RSHUDWLRQDO FDVK IORZ SHU
\HDU  7KDW WUDQVODWHV LQWR URXJKO\        D VKDUH  8VLQJ  UHODWLYH YDOXDWLRQ P HWULFV  D       
RSHUDWLRQDO FDVK IORZ P XOWLSOLHU  WKDW SURMHFWV D YDOXDWLRQ RI MXVW RYHU        VKDUH  3OXJ  LQ D
       JROG SULFH VFHQDULR  WKHQ WKH YDOXDWLRQ FRQWLQXHV WR P RYH WR HYHQ P RUH LP SUHVVLYH
OHYHOV  : KHQ XVLQJ  RWKHU LQGXVWU\ YDOXDWLRQ P RGHOV  , UHFHLYH VLP LODU VKDUH SULFH SURMHFWLRQV 

2Q WKH ULVN VLGH  RQH IDFWRU WR FRQVLGHU LV WR VHH ZKDW LI JROG SULFHV SXOOHG EDFN" : LWK *252¶V ODUJH
SURILW P DUJLQ  VD\  D      DQ RXQFH GURS LQ JROG WR        DQ RXQFH  FDVK IORZ ZRXOG IDOO WR
      VKDUH DW IXOO SURGXFWLRQ  ZRXOG QRW DIIHFW WKH SURILW P DUJLQV WR WKH GHJUHH D SURGXFHU ZKLFK
UHTXLUHV      DQ RXQFH JROG SULFH WR EUHDN HYHQ  ,Q WKDW VFHQDULR  *252¶V SURILW P DUJLQ ZRXOG
GHFOLQH       YHUVXV D       IRU WKH      RXQFH SURGXFHU  6XUH  WKHUH LV P RUH OHYHUDJH IRU WKDW
ULVN  EXW WKDW P DNHV *252  D VLJQLILFDQWO\ VDIHU LQYHVWP HQW LQ P \  YLHZ  6KRXOG JROG GURS WR     
DQ RXQFH  KRZ P DQ\  JROG P LQHUV ZRXOG EH DEOH WR VXUYLYH"

 

7KH +RFKVFKLOG )DFWRU

: KHQ +RFKVFKLOG  D P LG WLHU JROG SURGXFHU  P DMRU VLOYHU SURGXFHU  HQWHUHG DV D VWUDWHJLF LQYHVWRU LQ
ODWH       WKH GHYHORSP HQW RI *252  ZDV DERXW WR VXFFHVVIXOO\ DFFHOHUDWH   +RFKVFKLOG KDV
KLVWRULFDOO\ IRFXVHG RQ HSLWKHUP DO ORZ VXOSKLGDWLRQ YHLQV  6R WKH LQYHVWP HQWV LQWR *252  VHHP HG
TXLWH ILWWLQJ  1RW RQO\ KDV +2& GRQH YHU\  ZHOO DV DQ LQYHVWRU LQWR *252   WKH\  KDYH SURYLGHG
DQRWKHU VWURQJ  UG SDUW\ YDOLGDWLRQ RI WKH DVVHW DQG WKH FRP SDQ\ DORQJ Z LWK DFFHOHUDWLQJ
GHYHORSP HQW RI WKH DVVHW 

7KH DJUHHP HQW EHWZHHQ *252  DQG +2& ZDV WR JLYH +2& WKH RSSRUWXQLW\ WR EHFRP H D VLJQLILFDQW
VKDUHKROGHU  7KH GHWDLOV RI WKH DUUDQJHP HQW LQFOXGHV D VWDQGVWLOO WKURXJK )HEUXDU\      LQ
ZKLFK +2& FDQ LQFUHDVH LWV SRVLWLRQ LQ *252  XS WR      DW     WKH\  ZLOO KDYH   RI   ERDUG
GLUHFWRU VHDWV   7KH RWKHU P DMRU FRP SRQHQW KDV EHHQ +2& ZDV JLYHQ ULJKW RI ILUVW UHIXVDO WR DQ\
ILQDQFLQJV XQWLO FRP P HUFLDO SURGXFWLRQ ZDV VXFFHVVIXOO\ UHDFKHG ± ZKLFK *252  DQQRXQFHG HQWHULQJ
RQ -XO\   VW  ,Q IDFW  ZLWK FRP P HUFLDO SURGXFWLRQ MXVW DERXW RQ D VWHDG\ DQG VXFFHVVIXO OHYHO  LW LV
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XQOLNHO\ *252  ZLOO QHHG WR ILQDQFH JRLQJ  IRUZDUG   7KH\  ZLOO KDYH LQVWHDG EHFRP H IRFXVHG RQ
GLVWULEXWLQJ SURILWV EDFN WR VKDUHKROGHUV 

+LVWRU\ RI LQLWLDO SULYDWH SODFHP HQWV DQG VXEVHTXHQW LQYHVWP HQWV ZLWK *252¶V VWUDWHJLF LQYHVWRU ±
+RVFKFKLOG 0 LQLQJ   +2&   $OVR RI QRWH  *252¶V P DUNHW FDS KDV LQFUHDVHG E\     WLP HV VLQFH JRLQJ

,32        !      0    &OLFN RQ FKDUW WR HQODUJH 

 

: LWK URXJKO\      P LOOLRQ LQ SULYDWH SODFHP HQWV P DGH GLUHFWO\ ZLWK *252   ZLWK D FXUUHQW P DUNHW
YDOXH DURXQG     0  ± +2& LV XS RYHU        DQG MXVW UHFHQWO\ VRP H SXUFKDVHV RXW RI WKH
RSHQ P DUNHW  +2& QRZ LV DSSURDFKLQJ     HTXLW\ LQWHUHVW LQ *252   7KHUHIRUH  QRZ WKDW *252
KDV EHHQ VXFFHVVIXOO\ IXQGHG WR FRP P HUFLDO SURGXFWLRQ  WKH QHHG IRU IXWXUH ILQDQFLQJV DSSHDU TXLWH
VOLP   +2& ZLOO P RVW OLNHO\ QHHG WR FRQWLQXH WR SXUFKDVH VKDUHV RXW RI WKH RSHQ P DUNHW VKRXOG LW ZLVK
WR UHDFK WKH     P DUN 

7KDW P HDQV RYHU   P LOOLRQ VKDUHV Z RXOG KDYH WR EH SXUFKDVHG WR UHDFK WKDW     OHYHO RI
RZQHUVKLS RYHU WKH QH[W VHYHUDO P RQWKV  : LWK *252¶V WLJKW VKDUH VWUXFWXUH DQG QRZ DV LW HQWHUV
LQWR FRP P HUFLDO SURGXFWLRQ  FRP ELQHG ZLWK WKH UHFRUG JROG DQG QHDU UHFRUG VLOYHU SULFHV  , VHH WKHUH
EHLQJ  OLWWOH FKDQFH RI +2& EHLQJ  DEOH WR SLFN XS WKDW SRVLWLRQ VL]H DURXQG WKHVH FXUUHQW SULFHV 

0 RUH UHDOLVWLFDOO\  WKH\  ZLOO KDYH WR VHH D VLJQLILFDQWO\ KLJKHU VKDUH SULFH WR FRQYLQFH VKDUHKROGHUV
OLNH P \VHOI WR VKHG RII VRP H VKDUHV RU WKH\ ZLOO KDYH WR DSSURDFK WKH QH[W ODUJHVW VKDUHKROGHUV 
P DQDJHP HQW RU RWKHU ODUJH IXQGV  %XW LW LV P \  JXHVV WKDW WKH\ DUH LQ D VLP LODU SRVLWLRQ OLNH P DQ\
LQYHVWRUV LQFOXGLQJ  P \VHOI  8QGHU FXUUHQW FRQGLWLRQV  *252  VKDUHV ZRXOG KDYH WR EH VLJQLILFDQWO\
KLJKHU WR LQWHUHVW P H 

6R LW LV OLNHO\ WKDW DW P LQLP XP   +2& VKRXOG KDYH VWURQJ LQWHUHVW LQ *252  VKRXOG WKHUH EH D
SXOOEDFN  JLYLQJ  VRP H VWDELOLW\ WR D FRUUHFWLRQ DQG DELOLW\ WR DFFXP XODWH D ODUJHU SRVLWLRQ  7KHQ
WKHUH LV WKH RWKHU SRVVLELOLW\ WKDW +2& ZLOO FRQWLQXH WR LQFUHDVH LWV HTXLW\ LQWHUHVW LQWR *252  
FRQWLQXLQJ  LWV RSHQ P DUNHW SXUFKDVHV DORQJ ZLWK RWKHU LQYHVWRUV  7KDW FRXOG EH D SRZHUIXO IRUFH DV
ZHOO JRLQJ  IRUZDUG DV WKHUH VHHP V WR EH DQ HYHU LQFUHDVLQJ  DSSHWLWH IRU *252  QRZ DV LW FRQWLQXHV
WR SURGXFH SRVLWLYH UHVXOWV  $QG LI +2& GHFLGHV WR SDXVH DQ\  IXUWKHU DFFXP XODWLRQ  WKH\  FDQ EH
TXLWH SOHDVHG RI DFFHOHUDWLQJ WKHLU RZQ UHWXUQV RQ WKHLU YHU\  VXFFHVVIXO LQYHVWP HQW LQWR *252  

 

&RQFOXVLRQ

, Q ODWH      ,  Z URWH WKDW 

³*ROG 5HVRXUFH &RUSRUDWLRQ >27&%%  *252@ LV QRW D QDP H P RVW JROG LQYHVWRUV KDYH

KWWS   Z Z Z  JROGVHHN FRP  WRROV SULQW SKS

  YRQ                  
Easy PDF Creator is professional software to create PDF. If you wish to remove this line, buy it now.

http://www.pdfdesk.com


KHDUG RI \HW  : LWK WKH ,32  RI *ROG 5HVRXUFH &RUS  EDFN LQ P LG 6HSWHP EHU DW    VKDUH  RQH
RI WKH QHZHVW JROG FRP SDQLHV RQ WKH P DUNHW KDV \HW WR UHFHLYH WKH UHFRJQLWLRQ LW GHVHUYHV 
7LP H ZLOO FKDQJH WKLV DV WKH FRP SDQ\ DQG LWV SURSHUWLHV DUH QRWLFHG  ́

1HDUO\ IRXU \HDUV ODWHU  DQG GHVSLWH EHLQJ  RQH RI WKH P RVW VXFFHVVIXO JROG SURGXFWLRQ VWRULHV 
*ROG 5HVRXUFH &RUSRUDWLRQ VWLOO KDV D OLP LWHG SURILOH HYHQ DIWHU UHDFKLQJ  FRP P HUFLDO SURGXFWLRQ
WKLV SDVW -XO\   ± WKH XSVLGH EHLQJ  WKHUH DUH D ORW RI SRWHQWLDO LQYHVWRUV ZKR KDYH \HW WR EH
LQWURGXFHG WR *252   6KDUHKROGHUV KDYH OLWWOH WR FRP SODLQ DERXW ZLWK *252  VKDUHV DSSUHFLDWLQJ
RYHU        VLQFH LWV ,32  LQ WKH  UG TXDUWHU RI      

, W¶V DOO UHODWLYH    * 252  YHUVXV *ROG 6WRFN ,QGH[   +8,   6KRZV *252¶V VWURQJ UHODWLYH
SHUIRUP DQFH VLQFH ,32   D P DUNHW OHDGHU  ( [DP SOH  ,QYHVWRUV LQ *252  DW ,32  ZRXOG KDYH

RXWSHUIRUP HG WKH +8, VLQFH 4        E\  D IDFWRU RI URXJKO\       

%HJLQQLQJ  ZLWK D VKDUHKROGHU IULHQGO\ YLVLRQ WR EHFRP H RQH RI WKH ZRUOG¶V XOWUD ORZ  FRVW JROG
SURGXFHUV  *252  KDV DFKLHYHG WKLV P DMRU P LOHVWRQH  7KLV VLJQDOV WKH QH[W VWDJH RI WKH FRP SDQ\¶V
HYROXWLRQ ZLWK WKH FRP SDQ\ QRZ HQWHULQJ  LQWR D VWURQJ FDVK IORZ SRVLWLRQ  VKDUHKROGHUV DUH OLNHO\
WR VHH VXEVWDQWLDO GLYLGHQGV 

, YLHZ WKH FXUUHQW VLWXDWLRQ LQ *252  DV RQH ZKLFK FRXOG TXLFNO\ UHYDOXH WKH FRP SDQ\  VKDUH
SULFH RYHU WKH FRP LQJ P RQWKV  , EHOLHYH ZH KDYH EHJXQ WR VHH WKH LQLWLDO VWDUW RI WKLV SURFHVV
RYHU WKH SDVW IHZ ZHHNV  7KDW LV ZK\  , FRQWLQXH WR NHHS *252  DV P \ ODUJHVW LQYHVWP HQW KROGLQJ
DQG FDUU\LQJ  RQ WKH EHOLHI IURP  ODWH      LQ ZKLFK , GHVFULEHG *252  DV ³$ *UHDW ,QYHVWP HQW LQ D
*UHDW %XOO 0 DUNHW ´

 
5HVHDUFK 5HVRXUFHV 

   : HEVLWH  KWWS   ZZZ JROGUHVRXUFHFRUS FRP  
R         1HZ V 5HOHDVHV  KWWS   Z ZZ  JROGUHVRXUFHFRUS FRP  QHZV UHOHDVHV SKS
R         (  P DLO VLJ Q XS  KWWS   ZZ Z  JROGUHVRXUFHFRUS FRP  HP DLO OLVW SKS
 

   &RQWDFW WKH &RP SDQ\ ' LUHFWO\              
 

   5HYLHZ V 6(& )LOLQJV  KWWS   Z Z Z  VHF JRY FJL ELQ EURZ VH HGJDU"DFWLRQ JHWFRP SDQ\ &, .        
 

   4XRWH  KWWS   ILQDQFH \DKRR FRP  T"V JRUR RE
 

   3HWHU 6SLQD V )UHH (  0 DLO /LVW  Z Z Z  *ROG6HHN FRP  HP DLO

$GGLWLRQDO 5HVHDUFK   5HSRUWV E\ 3HWHU 6SLQD 
Z Z Z  JROGIRUHFDVWHU FRP  _ Z Z Z  VLOYHUIRUHFDVWHU FRP

 

  3HWHU 6SLQD  *ROG6HHN FRP  DQG *ROG)RUHFDVWHU FRP
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&OLFN KHUH WR GRZ QORDG WKLV UHSRUW   3' ) IRUP DW 
 
 

' LVFORVXUH  &RQIOLFW RI , QWHUHVW  , DP  ORQJ  *ROG 5HVRXUFH &RUSRUDWLRQ  7KH FRP SDQ\  LV DQ DGYHUWLVHU RQ
*ROG6HHN FRP   ZKLFK , DP  WKH 3UHVLGHQW RI  , KDYH QRW EHHQ FRP SHQVDWHG WR SXEOLVK WKLV UHSRUW  , FRQWLQXH WR
EH SRVLWLYHO\ ELDVHG RQ *252  DQG KDYH EHHQ VLQFH JRLQJ  SXEOLF LQ       7KHVH DUH P \  RSLQLRQV DQG P LQH VROHO\  
, DP  QRW D UHJLVWHUHG LQYHVWP HQW DGYLVRU  , VWURQJO\  XUJH \RX WR GR \RXU RZQ LQYHVWP HQW GXH GLOLJHQFH  ,
VWURQJO\  XUJH \RX WR UHVHDUFK *ROG 5HVRXUFH &RUSRUDWLRQ 

/ HJDO 1 RWLFH   ' LVFODLP HU  7KLV GRFXPHQW LV QRW DQG VKRXOG QRW EH FRQVWUXHG DV DQ RIIHU WR VHOO RU WKH VROLFLWDWLRQ RI DQ RIIHU WR SXUFKDVH RU
VXEVFULEH IRU DQ\  LQYHVWPHQW  * ROG ) RUHFDVWHU   * OREDO : DWFK   -XOLDQ '   :   3KLOOLSV   3HWHU 6SLQD  KDYH EDVHG WKLV GRFXPHQW RQ LQIRUPDWLRQ
REWDLQHG IURP VRXUFHV LW EHOLHYHV WR EH UHOLDEOH EXW ZKLFK LW KDV QRW LQGHSHQGHQWO\  YHULILHG  * ROG ) RUHFDVWHU   * OREDO : DWFK   -XOLDQ '   :   3KLOOLSV  
3HWHU 6SLQD PDNH QR JXDUDQWHH  UHSUHVHQWDWLRQ RU ZDUUDQW\  DQG DFFHSWV QR UHVSRQVLELOLW\  RU OLDELOLW\  DV WR LWV DFFXUDF\  RU FRPSOHWHQHVV 
( [SUHVVLRQV RI RSLQLRQ DUH WKRVH RI * ROG ) RUHFDVWHU   * OREDO : DWFK   -XOLDQ '   :   3KLOOLSV   3HWHU 6SLQD RQO\  DQG DUH VXEMHFW WR FKDQJH ZLWKRXW
QRWLFH  * ROG ) RUHFDVWHU   * OREDO : DWFK   -XOLDQ '   :   3KLOOLSV   3HWHU 6SLQD DVVXPH QR ZDUUDQW\   OLDELOLW\  RU JXDUDQWHH IRU WKH FXUUHQW UHOHYDQFH 
FRUUHFWQHVV RU FRPSOHWHQHVV RI DQ\  LQIRUPDWLRQ SURYLGHG ZLWKLQ WKLV 5HSRUW DQG ZLOO QRW EH KHOG OLDEOH IRU WKH FRQVHTXHQFH RI UHOLDQFH XSRQ DQ\
RSLQLRQ RU VWDWHPHQW FRQWDLQHG KHUHLQ RU DQ\  RPLVVLRQ  ) XUWKHUPRUH  ZH DVVXPH QR OLDELOLW\  IRU DQ\  GLUHFW RU LQGLUHFW ORVV RU GDPDJH RU  LQ
SDUWLFXODU  IRU ORVW SURILW  ZKLFK \ RX PD\  LQFXU DV D UHVXOW RI WKH XVH DQG H[ LVWHQFH RI WKH LQIRUPDWLRQ  SURYLGHG ZLWKLQ WKLV 5 HSRUW 

$GGLWLRQDO ' LVFORVXUH  7KH RZQHU  HGLWRU  ZULWHU DQG SXEOLVKHU DQG WKHLU DVVRFLDWHV DUH QRW UHVSRQVLEOH IRU HUURUV RU RPLVVLRQV  7KH DXWKRU RI WKLV
UHSRUW LV QRW D UHJLVWHUHG ILQDQFLDO DGYLVRU  5 HDGHUV VKRXOG QRW YLHZ WKLV PDWHULDO DV RIIHULQJ LQYHVWPHQW UHODWHG DGYLFH  $XWKRUV KDYH WDNHQ
SUHFDXWLRQV WR HQVXUH DFFXUDF\  RI LQIRUPDWLRQ SURYLGHG  ,QIRUPDWLRQ FROOHFWHG DQG SUHVHQWHG DUH IURP ZKDW LV SHUFHLYHG DV UHOLDEOH VRXUFHV  EXW
VLQFH WKH LQIRUPDWLRQ VRXUFH V  DUH EH\ RQG RXU FRQWURO  QR UHSUHVHQWDWLRQ RU JXDUDQWHH LV PDGH WKDW LW LV FRPSOHWH RU DFFXUDWH  7KH UHDGHU DFFHSWV
LQIRUPDWLRQ RQ WKH FRQGLWLRQ WKDW HUURUV RU RPLVVLRQV VKDOO QRW EH PDGH WKH EDVLV IRU DQ\  FODLP  GHPDQG RU FDXVH IRU DFWLRQ  3DVW UHVXOWV DUH QRW
QHFHVVDULO\  LQGLFDWLYH RI IXWXUH UHVXOWV  $Q\  VWDWHPHQWV QRQ IDFWXDO LQ QDWXUH FRQVWLWXWH RQO\  FXUUHQW RSLQLRQV  ZKLFK DUH VXEMHFW WR FKDQJH  7KH
LQIRUPDWLRQ SUHVHQWHG LQ VWRFN UHSRUWV DUH QRW D VSHFLILF EX\  RU VHOO UHFRPPHQGDWLRQ DQG LV SUHVHQWHG VROHO\  IRU LQIRUPDWLRQDO SXUSRVHV RQO\   7KH
DXWKRU SXEOLVKHU PD\  RU PD\  QRW KDYH D SRVLWLRQ LQ WKH VHFXULWLHV DQG RU RSWLRQV UHODWLQJ WKHUHWR    PD\  PDNH SXUFKDVHV DQG RU VDOHV RI WKHVH
VHFXULWLHV UHODWLQJ WKHUHWR IURP WLPH WR WLPH LQ WKH RSHQ PDUNHW RU RWKHUZLVH RXWVLGH RI WKH WUDGLQJ WLPHIUDPH OLVWHG DERYH  1RWKLQJ FRQWDLQHG KHUHLQ
FRQVWLWXWHV D UHSUHVHQWDWLRQ E\  WKH SXEOLVKHU  QRU D VROLFLWDWLRQ IRU WKH SXUFKDVH RU VDOH RI VHFXULWLHV   WKHUHIRUH LQIRUPDWLRQ  QRU RSLQLRQV
H[SUHVVHG  VKDOO EH FRQVWUXHG DV D VROLFLWDWLRQ WR EX\  RU VHOO DQ\  VWRFN  IXWXUHV RU RSWLRQV FRQWUDFW PHQWLRQHG KHUHLQ  ,QYHVWRUV DUH DGYLVHG WR REWDLQ
WKH DGYLFH RI D TXDOLILHG ILQDQFLDO   LQYHVWPHQW DGYLVRU EHIRUH HQWHULQJ DQ\  ILQDQFLDO WUDQVDFWLRQ 
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3HWHU 6SLQD V H[ SHULHQFH ZLWK WKH SUHFLRXV P HWDO P DUNHWV VWDUWHG EDFN LQ WKH P LG     V  ZKLFK OHG WR WKH
FUHDWLRQ RI * ROG6HHN FRP  EDFN LQ       7RGD\  * ROG6HHN FRP  UDQNV LQ WKH WRS WKUHH PRVW SRSXODU JOREDO
JROG ZHEVLWHV DQG LWV VLVWHU VLWH  6LOYHU6HHN FRP  UDQNV DV WKH PRVW YLVLWHG VLOYHU ZHEVLWH LQ WKH ZRUOG 
%DFN DW WKH VWDUW RI WKH QHZ VHFXODU SUHFLRXV P HWDOV EXOO P DUNHW  3HWHU HVWDEOLVKHG WKH WHFKQLFDOO\  IRFXVHG
VXEVFULSWLRQ QHZVOHWWHU  * ROG 6HHNHU 5 HSRUW  ZKLFK DW WKH VWDUW RI      ZDV P HUJHG LQWR WKH P RUH
FRP SUHKHQVLYH * ROG ) RUHFDVWHU  JROGIRUHFDVWHU FRP   VHUYLFH  ,Q DGGLWLRQ WR WKH QHZVOHWWHU DQG ZHEVLWHV 
3HWHU IUHTXHQWO\  DSSHDUV LQ WKH P HGLD LQFOXGLQJ 0 DUNHW: DWFK  5 HXWHUV  DQG WKH6WUHHW FRP
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